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* This material describes the business model and accounting treatment of SoftBank Vision Fund (“SVF”).
The Delta Fund also has a similar business model and accounting treatment.

SoftBank Group Corp. Disclaimer for Investor Briefing
This confidential presentation (this “Presentation”) is furnished to you for informational purposes solely to provide a summary of SoftBank Group Corp.’s (together with its
subsidiaries, “SoftBank”) accounting and business practices with respect to the SoftBank Vision Fund L.P. (together with, as the context may require, any parallel fund, feeder
fund, co-investment vehicle or alternative investment vehicle, the “Vision Fund”) and SB Delta Fund (Jersey) L.P. (together with, as the context may require, any parallel fund,
feeder fund, co-investment vehicle or alternative investment vehicle, the “Delta Fund”, and together with the Vision Fund, the “Funds”). The Presentation is not complete, is not
intended to be relied upon as the basis for any investment decisions and is not an offer to sell or a solicitation of an offer to buy limited partnership or comparable limited liability
equity interests in or any other investment vehicle. The contents of the Presentation are not to be construed as legal, business or tax advice, and each recipient should consult
its own attorney, business advisor and tax advisor as to legal, business and tax advice.
The Presentation speaks as of the date hereof or as otherwise indicated herein. SoftBank and its respective affiliates, members, partners, stockholders, managers, directors,
officers, employees and agents do not have any obligation to update any part of this Presentation. By accepting this Presentation, the recipient agrees that it will, and will cause
its officers, directors, partners, members, shareholders, employees advisors or other similar representatives or agents (“Permitted Representatives”), to use the information
herein only for informational purposes and for no other purpose and will not, and will cause its Permitted Representatives not to, divulge any such information to any other party.
None of the Funds, SoftBank or their respective affiliates makes any representation or warranty, express or implied, as to the accuracy or completeness of the Presentation and
nothing contained herein should be relied upon as a promise or representation as to past or future performance of the Funds or any other company or entity referenced in this
Presentation.
Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “project”,
“estimate”, “intend”, “continue”, “target” or “believe” (or the negatives thereof) or other variations thereon or comparable terminology. In particular, this Presentation contains
certain information regarding SoftBank’s expected organization, operations and activities in the future. This information has been set out for illustrative purposes only, and does
not constitute forecasts. This Presentation has been prepared based on SoftBank’s current view in relation to future events and various assumptions, including assumptions
with respect to events that have not occurred, any of which may prove incorrect. While this Presentation is based on assumptions that SoftBank believes are reasonable under
the circumstances, they are subject to uncertainties, changes (including changes in economic, operational, political, legal, tax and other circumstances) and other risks,
including, but not limited to, broad trends in business and finance, tax and other legislation affecting SoftBank, all of which are unknowable and beyond SoftBank’s control and
any of which may cause SoftBank’s organization, operations or activities to be materially different from those described in this Presentation. Nothing contained in this
Presentation may be relied upon as a guarantee, promise or forecast or a representation as to the future.
Certain information presented herein may be based, in part, on information from third parties believed to be reliable and/or assumptions that later prove to be invalid or incorrect.
SoftBank disclaims any obligation to update this information to reflect subsequent developments, reflect a change in assumptions used to prepare this material or for
information that later proves to be incorrect.
EACH RECIPIENT ACKNOWLEDGES AND AGREES THAT IT IS RECEIVING THIS PRESENTATION ONLY FOR THE PURPOSES STATED ABOVE AND SUBJECT TO
THE UNITED STATES SECURITIES LAWS PROHIBITING ANY PERSON WHO HAS RECEIVED MATERIAL, NON-PUBLIC INFORMATION FROM PURCHASING OR
SELLING SECURITIES OF THE APPLICABLE ISSUER OR FROM COMMUNICATING SUCH INFORMATION TO ANY OTHER PERSON UNDER CIRCUMSTANCES IN
WHICH IT IS REASONABLY FORESEEABLE THAT SUCH PERSON IS LIKELY TO PURCHASE OR SELL SUCH SECURITIES.
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Background/Objective
• Since SVF’s first major closing* on May 20, 2017, it has actively engaged in various
investment activities. Therefore, effects of these activities on SBG’s consolidated financial
statements have been increasing.
• The nature of the investment business undertaken by SVF (the “SVF Business”) differs from
SBG’s traditional telecom business. SoftBank Vision Fund Business Model and Accounting
Treatment was issued on February 9, 2018 for users of SBG’s financial statements to
understand the structure of the SVF Business and its impacts on SBG’s consolidated financial
statements.
• This document has been updated to explain the nature of investments which is acquired by
SVF through sales by SBG to SVF and impacts of such transactions on SBG’s consolidated
financial statements.
(Main additional explanations (P29～34))
• Accounting treatment and presentation for investees (portfolio companies)- Fair value
measurement
• Accounting treatment and presentation of investments directly acquired by SVF
• Accounting treatment and presentation of investments acquired by SVF through sales by
SBG to SVF
* “Closing” refers to the timing in which the Limited Partners complete the applications for commitments to SVF.
The “first major closing” is the first closing, out of several occasions.
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Agenda
1. Overview of SVF’s business and accounting treatment
1)
2)
3)
4)

SVF’s business model
Evaluation of profitability in SVF
Entities that compose SVF
Business flow of SVF

2. Accounting treatment for SBG
1) SBG’s scope of consolidation
2) Accounting treatment and presentation for
investees (portfolio companies)
3) Accounting treatment and presentation for thirdparty interests
4) Distribution to SBG and third-party investors

3. Summary of SBG consolidated financial statements
1) Overview of fund transactions
2) Overview of SBG consolidated financial statements
(BS, PL, CF, Segment information)

Appendix
Fund-specific terms
Definition of “investment entity” under IFRS
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Overview of SVF’s business scheme
Parent
Company

SoftBank Group Corp.
Wholly-owned subsidiary

SVF
SBIA US*1

Wholly-owned subsidiary

Investment
advice

SBIA JP*1

/SBIA UK*3

External Parties

Advisory fees
Manage
Operating
expenses

Debt

Capital
call

GP*2
Performance
fees

Management
Contribution
fees
Distribution

Limited Partnership (Fund)

Investment

Returns
(dividends/capital gains)

SoftBank
Group Corp.

Contribution
Distribution

Interest
expenses

LP*4

Third-party
Investors

Investees (Portfolio Companies)
*1
*2
*3
*4

US and Japan based advisory companies which provide investment advisory services to SBIA UK
GP: General Partners
Entity responsible for managing SVF
LP: Limited Partners
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1. Overview of SVF’s business
and accounting treatment
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Agenda
1. Overview of SVF’s business and accounting treatment
1)
2)
3)
4)

SVF’s business model
Evaluation of profitability in SVF
Entities that compose SVF
Business flow of SVF

2. Accounting treatment for SBG
1) SBG’s scope of consolidation
2) Accounting treatment and presentation for
investees (portfolio companies)
3) Accounting treatment and presentation for thirdparty interests
4) Distribution to SBG and third-party investors

3. Summary of SBG consolidated financial statements
1) Overview of fund transactions
2) Overview of SBG consolidated financial statements
(BS, PL, CF, Segment information)

Appendix
Fund-specific terms
Definition of “investment entity” under IFRS
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1) SVF’s business model
SVF first gathers investors and sources deals. Then, investment as well as performance improvements are executed.
Finally the investment returns (proceeds) are distributed back to LPs.
1. Gather investors

2. Deal sourcing
SVF

SVF

Commitment

LP
(Limited Partners)

Company A

3. Execute investment and improve performance
Capital call

SVF
Contribution

LP
(Limited Partners)

• Investment
• Performance improvements

Investee

Company B

Selection of
investees

Company C

4. Maximize investment performance and distribute to LPs

SVF

Distribution

LP
(Limited Partners)

• Dividends
• Capital gains

Investee
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1) SVF’s business model
SVF measures the investment performance using an Internal Rate of Return (IRR).

Maximize investment returns

Improvement of Profitability (IRR)
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1) SVF’s business model
IRR is the discount rate used, when the present value of all future cash flows and the investment amount are equal. In
principle, the higher the IRR, the better the investment.
Discount
calculation

Present
Value
Sale

Investment

Dividend

Dividend

Dividend

・・・

Year 1

Year 2

Year 3

・・・

Final Year

IRR = The discount rate that makes the
present value equal to the investment
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2) Evaluation of profitability in SVF - Overview
SVF collects investment returns through dividends and capital gains. To maximize the profitability of the investments (i.e.,
improve IRR), SVF engages in and supports the improvement of investee’s performance.

Maximize profitability (i.e., improve IRR)
Increase in
capital gains

Increase in dividends

Enhancement of
shareholder value
Improvement of
investee’s performance by:
1. Influence the management
2. Generate synergies etc.
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2) Evaluation of profitability in SVF - Overview
IRR can also be improved through the methods below.

(A)
Buy low and
sell high

1

2

3

4

5

(Year) 0

1

2

Sale
200
Investment
100
(Year) 0

(C)
Utilize
leverage

Investment
50

Investment
100
(Year) 0

(B)
Shorten
investment
period

Sale
250

Sale
200

3

4

5

Sale
200

In principle, the shorter the
investment period, the
higher the IRR

Investment
100
1

Asset Equity
100
100

2

・・・

9

10

Asset Equity
200
200

(Year) 0

Asset
100

1

2

3
Debt
75

Debt
75
Equity
25

IRR will be higher if the
investment is made at a lower
value and sold at a higher
value

Asset
175

Equity
100

A higher IRR is achievable
by utilizing leverage
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2) Evaluation of profitability in SVF - (A) Buy low and sell high
IRR will be higher if the investment is made at a lower value and sold at a higher value, than if invested at a higher value
and sold at a lower value, assuming identical investment periods.
Buy high and sell low
<Assumption>
Investment period
Investment
Sale

Buy low and sell high
<Assumption>
Investment period
Investment
Sale

: 5 years
: 100
: 200

* Other factors such as expenses and taxes etc. related to
the investment are excluded from the calculation.

: 5 years
: 50
: 250

* Other factors such as expenses and taxes etc. related to
the investment are excluded from the calculation.

Sale
250

Sale
200
Investment
50

Investment
100
(Year)

0

1

2

3

4

5
IRR:14.9%

(Year)

0

1

2

3

4

5
IRR:38.0%
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2) Evaluation of profitability in SVF - (B) Shorten investment period
IRR will be higher if investment period is shorter, given identical investment and sale amounts.

Long investment period
<Assumption>
Investment period
Investment
Sale

Short investment period
<Assumption>
Investment period
Investment
Sale

: 10 years
: 100
: 200

* Other factors such as expenses and taxes etc. related to
the investment are excluded from the calculation

: 3 years
: 100
: 200

* Other factors such as expenses and taxes etc. related to
the investment are excluded from the calculation

Sale
200
Investment
100
(Year)

0

1

Sale
200
Investment
100

2

…

9

10
IRR:7.2%

(Year)

0

1

2

3
IRR:26.0%
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2) Evaluation of profitability in SVF – (C) Utilize leverage
To improve IRR, SVF may take out debt from financial institutions, with the intention of decreasing the usage of funds from
LPs. This leverage effect can enhance profitability.
Without Leverage
<Assumption>
Period
Investment
Capital gain
Debt

Asset
100

Equity
100

With Leverage*1

: 5 years
: 100 (owner’s equity)
: 100 (assumed to be sold at 200)
:0

5 years
later

Asset
200

Equity
200

<Assumption>
Period
Investment
Capital gain
Debt
Interest

Asset
100

: 5 years
:100 (out of which 25 is owner’s equity)
:100 (assumed to be sold at 200)
: 75 (no repayment during the period)
: 25 (payment/recognize in the 5th year
in a lump sum)

Debt
75
Equity 25

5 years
later

Asset
175

Debt
75
Equity
100*2

IRR:14.9%

IRR:32.0%

Equity grow 2-fold

Equity grow 4-fold
*1 Debt used for the purpose of improving IRR is presented as “Interestbearing debt” in SBG’s consolidated financial statements.
*2 Formula: 25 (Equity) + 100 (Capital gain) - 25 (Interest)
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3) Entities that compose SVF
SoftBank Vision Fund (SVF) consists of GP / SBIA UK, SBIA US / SBIA JP, and Limited Partnership (Fund).

SoftBank Group Corp.
Wholly-owned subsidiary

SVF
SBIA US
SBIA JP

Investment
advice

Parent
Company

Wholly-owned subsidiary

LP
GP / SBIA UK
Manage

SoftBank
Group Corp.

Limited Partnership (Fund)
Contribution
Investment

Third-party
Investor

Investees (Portfolio Companies)
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4) Business flow of SVF - Overview
First the GP/SBIA UK and LP enter into an LPA*1, and agree on commitments. Then, the GP/SBIA UK makes a capital call
to the LPs, in order to receive the funds required to execute investment and operate the Limited Partnership (Fund)*2.
Finally, GP/SBIA UK distribute the returns (dividends/capital gain) back to LPs.

a Form LPA *1

b Manage the Fund *2

c Invest

GP/
SBIA UK

Capital call
Agree on
commitments

Fund
management
(collection of
management fees,
operating expenses*3etc.)

Performance fees
/distribution
Returns
(dividends/
capital
p gains)
g
)

Capital call

LP
Contribution

d

Contribution

Investment

Receive
performance
fees
Receive fixed*4
and/or
performancebased distributions

*1 LPA: Limited Partnership Agreement
*2 Fees used for managing the fund (management fees, operating expenses etc.) are collected not only from LPs but also from returns generated from investments
*3 “Operating expenses” include incorporation expenses of entities that comprise SVF, investment research expenses arising from SBIA (UK/US/JP), administrative
expenses arising from each entity etc.
*4 Fixed distribution made to LPs holding preferred equity (Class B) may be paid via the funds collected through the capital call
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4) Business flow of SVF – a Form LPA
GP/SBIA UK and LPs enter into an LPA*1 and agree on the amount and type of commitment. Commitment types are
classified into Class A (performance based) and Class B (fixed).
Form LPA*1
(Agree on the amount and type
of commitment)

SVF
GP/SBIA UK

SoftBank Group
Corp.
Third-party
Investors

Type
Class A

LP

Characteristics
1.
2.

Distribution to LPs is fully dependent on investment performance
Has lower priority during distribution, compared to Class B

Class B

1.

Preferred Equity Interest
(fixed distribution)

2.

A fixed rate is distributed in proportion to the investment principal
(regardless of the investment performance)
Prioritized over Class A upon distribution

Equity Interest
(performance-based distribution)

Commitments

*1 LPA: Limited Partnership Agreement
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4) Business flow of SVF – b Manage the Fund
GP/SBIA UK makes a capital call to LPs 1 . LPs respond by contributing funds to the Limited Partnership (Fund) 2 . The
contribution will be paid to GP/SBIA UK or external parties, depending on the purpose of the contribution (e.g.,
management fees, operating expenses) 3 4 *1.

SVF

LP
1 Capital call

External Parties

GP/SBIA UK
3 Management

fees

Operating
expenses

4

Limited Partnership
(Fund)

2 Contribution

(Management fees, Operating
expenses*2)

SoftBank
Group Corp.
Third-party
investors

Investees
(Portfolio Companies)

*1 Fees used for managing the fund (management fees, operating expenses etc.) are collected not only from LPs but also from returns generated from investments
*2 “Operating expenses” include incorporation expenses of entities that comprise SVF, investment research expenses arising from SBIA (UK/US/JP), administrative
expenses arising from each entity etc.
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4) Business flow of SVF – c Invest
GP/SBIA UK makes a capital call to LPs 1 . LPs respond by contributing funds to the Limited Partnership (Fund) 2 .
Then the GP/SBIA UK executes investment to the investees (portfolio companies) via the Limited Partnership (Fund) 3 .

SVF
GP/SBIA UK
Manage

Limited Partnership
(Fund)

1 Capital call

LP
SoftBank
Group Corp.

2 Contribution

(investment funding)

Third-party
investors

3 Investment

Investees
(Portfolio Companies)
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4) Business flow of SVF – d Performance fees/distribution
Cash flows derived from the sale of investees or collection of dividends are first pooled by the Limited Partnership (Fund)
1 .These funds are distributed to the LPs holding Preferred Equity Interests (Class B) 2 *1, then to the LPs holding
Equity Interests (Class A) 2 ,and to the GP/SBIA UK (as performance fees) 3 .

SVF

LP
GP/SBIA UK

1

3

2

Distribution

Performance fees

SoftBank
Group Corp.

Pool

Limited Partnership (Fund)
Dividends/Capital gains

Third-party
Investors

Investees
(Portfolio Companies)
*1 Distributions made to LPs holding Preferred Equity Interests (Class B) may be paid via the funds collected through capital calls
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4) Business flow of SVF – d Performance fees/distribution
First the LPs holding Preferred Equity Interests (Class B) receive a fixed proportion of the investment principal as a
coupon*1. Then, GP/SBIA UK receive performance fees*2 and the LPs holding Equity Interests (Class A) receive a
distribution based on investment performance.

LP (Class B: Fixed)

GP/SBIA UK, LP (Class A: Performance-based)

Capital
gain/
dividends

Investment
principal
Coupon*1

Third-party
Investors

Fixed rate

GP/SBIA UK
Performance
fees*2

LP
Distribution

SoftBank Group
Corp.
Third-party
Investors

Investment
principal

*1 Payment will be executed every six months
*2 Need to meet certain conditions to receive performance fees
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2. Accounting treatment for SBG
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Agenda
1. Overview of SVF’s business and accounting treatment
1)
2)
3)
4)

SVF’s business model
Evaluation of profitability in SVF
Entities that compose SVF
Business flow of SVF

2. Accounting treatment for SBG
1) SBG’s scope of consolidation
2) Accounting treatment and presentation for
investees (portfolio companies)
3) Accounting treatment and presentation for thirdparty interests
4) Distribution to SBG and third-party investors

3. Summary of SBG consolidated financial statements
1) Overview of fund transactions
2) Overview of SBG consolidated financial statements
(BS, PL, CF, Segment information)

Appendix
Fund-specific terms
Definition of “investment entity” under IFRS
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1) SBG’s scope of consolidation - Overview
All entities that compose SVF will be consolidated by SBG. As for the investees (portfolio companies), SBG will determine
whether to consolidate them or treat them as associates, or others (“Consolidation assessment”), and determine the
corresponding accounting treatment.
Parent
Company

SoftBank Group Corp.
Wholly-owned
subsidiary

SBIA US
SBIA JP

Wholly-owned
subsidiary
Investment
advice

Subsidiary

SVF
GP/SBIA UK
Manage

Consolidation
assessment

Limited Partnership (Fund)
Investment

Investees (Portfolio Companies)
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1) SBG’s scope of consolidation - Details
Through the Investment Committee in GP/SBIA UK, SBG’s wholly-owned subsidiary, SBG makes investment decisions
for the Limited Partnership (Fund) 1 . SBG receives distributions based on the investment performance as an LP 2 as
well as performance fees through GP/SBIA UK 2 .’ Since SBG has the ability to maximize SBG’s returns 2 2 ’ using its
power 1 (i.e., there is a linkage between power and returns 3 ), SBG is determined to control the Limited Partnership
(Fund) under IFRS 10.
Parent
Company

SoftBank Group Corp.
Contribution
(as an LP)

SBG contributes capital to the Limited Partnership (Fund), and
receives distributions based on investment performance.

Wholly-owned
subsidiary

’2 ’ Return

SVF
2

GP/SBIA UK
2

Investment
Committee

’

Limited Partnership (Fund)

2 Return

1

GP/SBIA UK receives performance fees based on investment
performance.
1 Power
The Investment Committee consists of SBG related members
such as Masayoshi Son, and is the decision-maker regarding
investments for the Limited Partnership (Fund)
SBG has the ability to maximize returns 2 2 ’using its power 1
(i.e., there is a linkage between power and returns 3 )

SBG controls the Limited Partnership (Fund)
(i.e., in the scope of consolidation)
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2) Accounting treatment and presentation for investees (portfolio companies)
- SBG
SBG is not an investment entity under IFRS *1. Therefore, SBG should perform a consolidation assessment of the
investees, and perform the corresponding accounting treatment.

<SBG Consolidation>

Parent
Company

SoftBank Group Corp.

SBG is not an investment entity
under IFRS*1

NOT an investment entity under IFRS

SVF
investment entity under IFRS

SBG performs consolidation assessment
of the investees

<Control>

>50%

>=20%

<20%

Investees

Accounting treatment corresponding to the
result of the consolidation assessment*2

Subsidiary

Consolidate

Associate

Other

FVTPL*3
(In principle)

*1 Refer to IFRS 10 Para 27
*2 Refer to IFRS 10 Para 33
*3 FVTPL (Fair Value Through Profit or Loss): assets are valued at fair value at the end of each quarter, with changes recognized on P/L (IAS28 Para 18,19,
IFRS10 Para B85K(a), 85L(c), IFRS9 Para4.1.4, 5.7.1)
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2) Accounting treatment and presentation for investees (portfolio companies)
- SVF
SVF is an investment entity under IFRS*1. Therefore, all investments are treated as financial instruments at FVTPL*2.

SVF is an investment entity
under IFRS*1

SVF
Investment entity under IFRS

<Control>

All investments are treated as financial
instruments at FVTPL*2

>50%

Subsidiary

>=20%

Associate

<20%

Other

Investees

Gains/losses on valuation of
investments are recognized in the
financial statements

FVTPL*2

*1 Refer to IFRS 10 Para 27
*2 FVTPL (Fair Value Through Profit or Loss): assets are valued at fair value at the end of each quarter, with changes recognized on P/L (IAS28 Para 18, 19,
IFRS10 Para B85K(a), 85L(c), IFRS9 Para4.1.4, 5.7.1)
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2) Accounting treatment and presentation for investees (portfolio companies)
- Fair value measurement
SBG will use the result of the fair value measurement performed by SVF on its investments (except for cases where the
investee is a subsidiary). Please refer to the following slide for details of the measurement method.

Fair value measurement
in SVF:
• Measurement method
• Measured amount

SBG will use the result of the
fair value measurement
performed by SVF on its
investments
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2) Accounting treatment and presentation for investees (portfolio companies)
- Fair value measurement
Listed
companies

Quoted
market price

Unlisted
companies
6-12 mos. after
initial investment

Quarterly valuation

Yes

Measurement by SBIA UK team

No
Significant changes
(performance/market)
No

Recent
transaction

Gather information on
portfolio companies

Yes

Recent
transaction
(past 6-12 months)

Market
approach
(Market comparable
companies etc.)

• Financial / non financial info.
• Interview with CFO

Income
approach
(DCF etc.)

Net asset
value

• Multiple approaches blended
 Recent transaction + DCF + Market comparable companies etc.

• Adjustments applied as necessary：
 Discounts depending on class of shares
 Round participants’ characteristics:inside/outside of Softbank Vision Fund, level of
sophistication etc.
 Exit strategy
etc.

Review and approval by SBIA UK Valuation and Financial Risk Committee

Quarterly review
Fiscal year-end audit by
independent auditors

SBG Consolidated F/S
SVF F/S
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2) Accounting treatment and presentation for investees (portfolio companies)
- Associates/Others
SVF’s investment cycle is as shown in the diagram below. Investments in associates/others acquired by SVF are, in
principle, accounted for at FVTPL and are presented in an account specific to SVF.
Before the investment

Investment cycle

SVF

Select an
investee

Relevant
regulator

Accounting
treatment

Apply
(If required)

Execute the investment

Period end

Sale

Acquire

Fair value
measurement

Sale

Approve

Accounted for at FVTPL

Presentation image

Consolidated P/L

Consolidated B/S

Consolidated C/F

Net sales
Cost of sales
Gross profit
・・・・・・・・・

Current assets
Cash and cash equivalents
Trade and other receivables
・・・・・・・・・

Cash flow from investing activities
・・・・・・・・・
Payment for acquisition of investments
Proceeds from sale or redemption of investments

Operating income from SoftBank
Vision Fund/Delta Fund
Operating income
・・・・・・・・・

Non-current assets ・・・・・・・・・

Investments from SoftBank Vision
Fund/Delta Fund accounted for using
FVTPL
Investment securities
・・・・・・・

Payments for acquisition of
investments by SoftBank Vision
Fund/Delta Fund
Proceeds from sale of investments
by SoftBank Vision Fund/Delta Fund
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2) Accounting treatment and presentation for investees (portfolio companies)
- Associates/Others
Investments in associates/others acquired by SVF consist of not only those directly acquired by SVF but also those
acquired by SBG initially and sales from SBG to SVF. Such indirect investments by SVF are accounted for at FVTPL
similarly to direct investments, and are presented in an account specific to SVF provided that the decision for the sale is
recognized. Please refer to the following slide for further details.
The decision for the sale is recognized*1
Before the
investment

SBG
Investment cycle

SVF

Relevant
regulator

Select an
investee

Execution of
Agree on sale from
Execution of
Regulatory approval
investment by SBG
SBG to SVF
investment by SVF

Acquire

Agree on
the sale

Sale

Agree on
the
acquisition

Acquire

Accounting
treatment

Apply
(If required)

Period end

Sale

Fair valuation
measurement

Sale

Approve

Accounted for at FVTPL
*1:after obtaining required agreement at SVF and approvals from relevant regulatory authorities.

31

2) Accounting treatment and presentation for investees (portfolio companies)
- Associates/Others
The sales price for investments sold by SBG to SVF is determined based on fair value. With regards to Bridge
Investments, the acquisition cost for SBG equals to that of SVF because the sale to SVF by SBG are executed shortly
after the acquisition of such investments by SBG.
For investments that are not Bridge Investments and acquired by SVF from SBG, the acquisition cost for SBG differs from
that of SVF because the sale to SVF is executed after a certain period time and fair value changes during this period.

Investments acquired by SVF from SBG
Bridge Investments
Definition

•
•

SBG acquires investments on the premise
of offering to SVF, and
The investments are in accordance with
investment eligibility criteria of SVF at the
time of acquisition of SBG

Acquisition
cost

Acquisition
Acquisition
Fair value
＝
cost for SVF ＝
cost for SBG

Investments that are not Bridge Investments

Investments that do not meet the conditions
specified in the left

Acquisition
Acquisition
Fair value
cost for SBG ≠ cost for SVF ＝
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2) Accounting treatment and presentation for investees (portfolio companies)
- Associates/Others
Bridge Investments are presented in the same manner as investments directly acquired by SVF*1.
4

Sales price

Fair value
2

3

Acquisition cost
for SVF
Acquisition cost
for SBG

2

1

Acquired by Sold by SBG
SBG →Acquired by SVF

Gains/losses from sale

Unrealized
gains/losses

Period-end

Sale

Presentation image

Consolidated P/L

Consolidated B/S

Consolidated C/F

Net sales
Cost of sales
Gross profit
・・・・・・・・・

Current assets
Cash and cash equivalents
Trade and other receivables
・・・・・・・・・
Non-current assets ・・・・・・・・・

Cash flow from investing activities
・・・・・・・・・
Payment for acquisition of investments
1
Proceeds from sale or redemption of investments

Operating income from SoftBank
Vision Fund/Delta Fund
Operating income
・・・・・・・・・

2

3

Investments from SoftBank Vision
Fund/Delta Fund accounted for using
FVTPL
Investment securities
・・・・・・・

Payments for acquisition of
investments by SoftBank Vision
Fund/Delta Fund*1
4
Proceeds from sale of investments
by SoftBank Vision Fund/Delta Fund

*1 Please note that, in case SBG acquire investments but sold by SBG to SVF have not been agreed in the same accounting period, payment for acquisition by SBG is
presented as “Payments for acquisition of investments.” in statement of cash flow.
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2) Accounting treatment and presentation for investees (portfolio companies)
- Associates/Others
For investments that are not Bridge Investments and sold by SBG to SVF, the difference between the acquisition cost for
SVF and the period-end fair value amount is presented in an account specific to SVF. Whereas, the difference between
the acquisition cost for SBG and that of SVF is presented in an account generally used by SBG.
5

Sales price

Fair value
4

Acquisition cost
for SVF

Acquisition cost
for SBG
3

1

2

Acquired by
SBG

1

Sold by SBG
→Acquired by SVF

Gains/losses from sales

Unrealized gains/losses

Unrealized gains/losses
Period end

Sale

Presentation image

Consolidated P/L

Consolidated B/S

Consolidated C/F

Net sales
Cost of sales
Gross profit

Current assets
Cash and cash equivalents
Trade and other receivables
・・・・・・・・・
Non-current assets ・・・・・・・・・

Cash flow from investing activities

・・・・・・・・・

1

Operating income from SoftBank Vision
Fund/Delta Fund
Operating income
・・・・・・

2

Other non-operating income (loss)
(Gain (loss) from financial instruments
at FVTPL)

・・・・・・・・・

4

Investments from SoftBank Vision
Fund/Delta Fund accounted for using
FVTPL
Investment securities
・・・・・・・

3

Payments for acquisition of
investments
Proceeds from sale or redemption of investments
Payments for acquisition of investments by SoftBank
Vision Fund/Delta Fund

5

Proceeds from sale of investments
by SoftBank Vision Fund/Delta Fund
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2) Accounting treatment and presentation for investees (portfolio companies)
- Segment information
Total amount of gains/losses on investments (including the gains/losses at subsidiaries) and fund operating expenses will
be shown as segment income of SoftBank Vision Fund/Delta Fund business. Gains/losses in investments at the
subsidiaries will be eliminated in Reconciliations.

[Example] (All of the conditions and amounts are all assumptions)
- Financial results of Company A (subsidiary) : Net sales 900, operating expense 500, segment income 400
- Gain on investments at SVF
: Company A 900, Company B (non-subsidiary) 300
- Fund operating expenses
: 200 (no other revenues or expenses)
Segment

SoftBank
Vision
Fund/Delta
Fund

Other

Reconciliations

Consolidated

Net sales

-

900

-

900

Segment
income

1,000

400

(900)

500

Gain on investments at Company A
Gain on investments at Company B
Fund operating expenses
SVF segment income

+900
+300
(200)
+1,000

Net sales of Company A
Company A
Segment income
Company B
Gain on investments
Fund operating expenses
Total

+400
+300
(200)
+500

Elimination of gain on investment at Company A
Financial results of Company A (subsidiary)
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3) Accounting treatment and presentation for third-party interests
Third-party interests are defined as interests in SoftBank Vision Fund/Delta Fund, owned by third-party investors of
SoftBank Vision Fund/Delta Fund. Third-party interests are presented as “Third-party interests in SoftBank Vision
Fund/Delta Fund” under liabilities*1 in the consolidated B/S. Additionally, fluctuations due to the result of SVF (other than
contributions and redemptions) are presented as “Change in third-party interests in SoftBank Vision Fund/Delta Fund”
under non-operating expenses in the consolidated P/L.

Accounting
treatment
and
presentation

Interests in SoftBank Vision Fund/Delta
Fund owned by third-party investors of
SoftBank Vision Fund/Delta Fund

1. Fund life is finite
2. Obliged to distribute to
investors
(Increase
/decrease)
Third-party
interests

Third-party
interests

End of the
previous
period

End of the
current
period

Investment

Third-party
interests

Valuation
Gain
Investment
principal

SBG interests
Third-party interests
SBG interests
Third-party interests

Third-party interests in
SoftBank Vision Fund/Delta Fund
(liabilities *1)

B/S

P/L

Change in Third-party interests in
SoftBank Vision Fund/Delta Fund *2
(other non-operating expenses)

*1 Classified as “financial liabilities measured at amortized cost”
*2 Excluding contributions and redemptions
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4) Distribution to SBG and third-party investors
- Positive investment performance
The examples in pages 38 and 39 are calculated under the below assumptions:
 Total amount of capital called by the Fund: 1,000 consists of
SBG (performance-based distribution type) = 300;
third-party investors (performance-based distribution type) = 300; and
third-party investors (fixed distribution type) = 400
 Total investment made by the Fund: 1,000
 Fair value of the investments as of the current fiscal year-end: 2,200 (gain on valuation: 1,200)
 Operating expenses of the Fund excluding management/performance fees: 200
 Management fees paid to GP/SBIA UK from the Fund: 50
 Performance fees paid to GP/SBIA UK from the Fund: 200
 Distribution for the current fiscal year to fixed distribution type investors: 50
 Distribution ratio for performance-based distribution:
SBG : Third-party investors = 1 : 1

* All of the conditions and amounts shown above are all assumptions used only for these illustrations.
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4) Distribution to SBG and third-party investors
- Positive investment performance
SBG Investment performance: +600

Operating
expenses (200)

Third-party interests
Management fees 50
GP/SBIA UK

Gain on
valuation of
investments
1,200

Performance fees 200

Operating income
from SoftBank
Vision Fund/Delta
Fund
1,000

Distribution to
investors
750

Investments
1,000

Fixed fees 50
Performance-based
fees 200

Fixed fees
Performance-based fees
(subject to clawback)

Performance-based
distribution 350
Performance-based
distribution

Performance- based
distribution
350
Fixed distribution

Limited Partnership
(Fund)

SBG interests

Fixed distribution 50
Principal of
performance-based
distribution type
investments 300
Principal of performancebased distribution type
investments 300
Principal of fixed
distribution type
investments
400
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4) Distribution to SBG and third-party investors
- Positive investment performance
Illustrative example of PL for the distribution flow on page 38
SVF P/L
Recorded item
Net Sales

Gain on valuation

Net Sales

Management fees & performance fees

Operating
expenses

Operation Expenses excluding
management fees & performance fees

Operating
expenses

Management fees & performance fees

Operating income
Non-operating
expenses

SBG consolidated P/L
Limited
Partnership
(Fund)
+1,200

-

-

+250

Consolidated

(250)

Presentation
-

-

-

-

-

-

1
(200)

-

(250)

-

+250

-

+750

+250

-

+1,000

-

-

(400)

(400)

Change in third-party interests in
SoftBank Vision Fund/Delta funds

750

+250

(400)

+600

Net income

+250

Net income

*This P/L is simplified for illustrative examples.

Attribution of net
income

SBG (performance-based distribution
type)

+350

Third-party investors (performancebased distribution type)

+350)

Third-party investors (fixed distribution
type)

Reconciliations

GP/SBIA UK

=

Operating income from SoftBank
Vision Fund/Delta Fund

+600

2
+50

1

Intercompany transactions, such as management fees and performance fees to GP/SBIA UK paid out from each limited partnership, are eliminated in
consolidation.

2

Out of Fund’s net income 750, net income attributable to third-party investors 400 is recognized as non-operating expenses in SBG consolidated P/L.
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4) Distribution to SBG and third-party investors
- Negative investment performance
The examples in pages 41 and 42 are calculated under the below assumptions
■ Total amount of capital called by the Fund: 1,000 consists of
SBG (performance-based distribution type) = 300;
third-party investors (performance-based distribution type) = 300; and
third-party investors (fixed distribution type) = 400
■ Total investments made by the Fund: 1,000
■ Fair value of the investments as of the current fiscal year-end: 800 (loss on valuation: 200)
■ Operating expenses of the Fund excluding management/performance fees: 200
■ Management fees paid to GP/SBIA UK from the Fund: 50 (no performance fees)
■ Distribution for the current fiscal year to fixed distribution type investors: 50
■ Distribution ratio for performance-based distribution:
SBG : Third-party investors = 1 : 1

* All of the conditions and amounts shown above are all assumptions used only for these illustrations.
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4) Distribution to SBG and third-party investors
- Negative investment performance
SBG Investment performance: (200)
Operating income
from SoftBank
Vision Fund/
Delta Fund (400)

Third-party
interests

SBG
interests

Third-party
interests

Gain/loss on
investment
(200)

SBG
interests
Performance- based
distribution
(250)

Operating
expenses
(200)

Investments
1,000

GP/
SBIA UK

Limited
Partnership
(Fund)

Management
fees 50
Distribution to
Investors 50

Fixed
fees
Fixed
distribution

Fixed fees
50

Performance- based
distribution
(250)

Fixed
distribution 50

Principal of performance-based
distribution type
investments 50 (initially 300)
Principal of performance-based
distribution type
investments 50 (initially 300)

Principal of fixed distribution
type investments
400
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4) Distribution to SBG and third-party investors
- Negative investment performance
Illustrative example of PL for the distribution flow on page 41
SVF P/L
Recorded item

SBG consolidated P/L
Limited
Partnership
(Fund)

Reconciliations

GP/SBIA UK

Net Sales

Loss on valuation

(200)

-

Net Sales

Management fees

-

+50

Operating
expenses

Operation Expenses excluding
management fees

Operating
expenses

Management fees

Operating income
Non-operating
expenses
Net income

*This P/L is simplified for illustrative examples.

Attribution of net
income

SBG (performance-based
distribution type)
third-party investors (performancebased distribution type)
Third-party investors (fixed
distribution type)

Consolidated

(50)

Presentation
-

-

-

-

-

-

1
(200)

-

(50)

-

+50

-

(450)

+50

-

(400)

Operating income from SoftBank
Vision Fund/Delta Fund

-

-

+200

+200

Change in third-party interests in
SoftBank Vision Fund/Delta funds

(450)

+50

+200

(200)

Net income

(250)

+50

=

(200)

(250)

2
+50

1

Intercompany transactions, such as management fees to the GP/SBIA UK paid out from each limited partnership, are eliminated in consolidation.

2

Out of Fund’s net income (450), net income attributable to third-party investors (200) is recognized as non-operating expenses in SBG consolidated P/L
(positive effect on net income).
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3. Summary of SBG consolidated financial statements
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1)
2)
3)
4)
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Evaluation of profitability in SVF
Entities that compose SVF
Business flow of SVF

2. Accounting treatment for SBG
1) SBG’s scope of consolidation
2) Accounting treatment and presentation for
investees (portfolio companies)
3) Accounting treatment and presentation for thirdparty interests
4) Distribution to SBG and third-party investors

3. Summary of SBG consolidated financial statements
1) Overview of fund transactions
2) Overview of SBG consolidated financial statements
(BS, PL, CF, Segment information)

Appendix
Fund-specific terms
Definition of “investment entity” under IFRS
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1) Overview of fund transactions
The proceeding pages explain how SVF’s transactions will be presented in the SBG consolidated financial statements.

SVF

LP
SBIA US
SBIA JP

GP/SBIA UK

External parties

Advisory fees

Performance
fees

Operating
expenses

Management
fees

5

Capital call

SoftBank
Group
Corp.

Contribution
Distribution

Limited Partnership (Fund)

Debt

Contribution
Distribution

Interest
expenses

Investment
1

Fair value
measurement

Sale
2

3

6
7

Third-party
Investors

Dividends
4

Investees (Portfolio Companies)
:Fees which will be eliminated as intercompany transactions at SBG consolidated level
:Transactions which are unrelated to the movement of funds
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2) Overview of SBG consolidated financial statements
B/S
Assets

1

Liabilities and Equity

Current assets
Cash and cash equivalents
Trade and other receivables
Other financial assets
-----

Current liabilities
Interest-bearing debt*1
Trade and other payables
-----

Non-current assets
Property, plant and equipment
Goodwill
Intangible assets
Investments accounted for using the
equity method
Investments from SoftBank Vision
Fund/Delta Fund accounted for using
FVTPL
Other Financial Assets
----

Non-current liabilities
Interest-bearing debt*1
Third-party interests in SoftBank Vision
Fund/Delta Fund
Other financial liabilities
Provisions
Deferred tax liabilities
----Equity
Equity attributable to owners of the
parent
Non-controlling interests

2

Investments/sales by SVF (except for investments in subsidiaries)

2

3

3

Fair value measurement

6

7

4

Third-party interests classified
as liabilities

*1 “Interest-bearing debt” includes debt taken out from external parties by the Limited Partnership (Fund). The amount of the debt will be disclosed in the
breakdown of interest-bearing debt in SBG consolidated financial statements.
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2) Overview of SBG consolidated financial statements
[Gains/losses from investments]
Realized gain and loss on sales of
2•
investments
Unrealized gain and loss on valuation of
3•
investments
Interest and dividend income from
4•
investments

P/L
Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income (excluding income from
SoftBank Vision Fund/Delta Fund)
Operating income from SoftBank Vision Fund/Delta
Fund
Operating income
Finance cost*1
Change in third-party interests in SoftBank Vision
Fund/Delta Fund
Other non-operating income (loss)
----Income before income tax
Income taxes
Net income
Net income attributable to
Owners of the parent
Non-controlling interests

(except for gain and loss on investments in
subsidiaries)

[Operating expenses]
Incorporation expenses of entities that
comprise SVF
Investment research expenses arising from
5
SBIA (UK/US/JP)
Administrative expenses arising from each
entity

2

3

4

5

Change in third-party interests
(excludes contributions, redemptions)

*1 “Finance cost” includes interest expense derived from debt taken out from external parties by the Limited Partnership (Fund). The amount of the interest
expense will be disclosed in the breakdown of finance cost in SBG consolidated financial statements.
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2) Overview of SBG consolidated financial statements
C/F
Cash flows from operating activities
Net income
Depreciation and amortization
----Subtotal
Interest and dividends received
Interest paid
Cash flows from investing activities
Purchase of property, plan and equipment, and
intangible assets
Payments for acquisition of investments by
SoftBank Vision Fund/Delta Fund
Proceeds from sales of investments by SoftBank
Vision Fund/Delta Fund
----Cash flows from financing activities
----Contributions into SoftBank Vision Fund/Delta Fund
from third-party investors
Distributions and redemption paid to third-party
investors
----Cash and cash equivalents at the end of the
period

[Gains/losses from investments]
Realized gain and loss on sales of
2•
investments
Unrealized gain and loss on valuation of
3•
investments
Interest and dividend income from
4•
investments
(except for gain and loss on investments in
subsidiaries)

[Operating expenses]
Incorporation expenses of entities that
comprise SVF
Investment research expenses arising from
5
SBIA (UK/US/JP)
Administrative expenses arising from each
entity
1

6

2

Cash flow related to investments/sales from
SVF

7

Cash flow related to third-party investors in
SVF (contributions / redemptions /
distributions etc.)
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2) Overview of SBG consolidated financial statements
Segment information
Domestic
telecom

---

SoftBank
Vison
Fund/Delta
Fund

Other

Reconciliations

Consolidated

Net sales

xxx

---

-

xxx

xxx

xxx

Segment income

xxx

---

xxx

xxx

xxx

xxx

= Operating income from SoftBank
Vision Fund/Delta Fund
xxx
xxx
xxx

xxx

---

xxx

Unrealized gain (loss)

-

---

(xxx)

xxx

xxx

xxx

Foreign currency translation
impact

-

---

xxx

xxx

xxx

xxx

xxx

---

xxx

xxx

xxx

xxx

EBITDA
Valuation of investments in
SoftBank Vision Fund/Delta Fund

Adjusted EBITDA

= Realized gain and loss on sales of investments + Interest and dividend income
from investments - operating expenses(excluding depreciation)

Deduct unrealized gain/loss
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- Appendix -
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Appendix) Fund-specific terms (1/2)
№

Category

Term

Description

1

Contract

LPA

Abbreviation for Limited Partnership Agreement. Contract formed between GP/SBIA UK and LP.
Defines the terms and conditions of the partnership.

2

Business
entity

SVF

Abbreviation for SoftBank Vision Fund.

LP

Limited Partnership (fund) established under LPA.

4

SBIA UK

SB Investment Advisers (UK) Limited (fully-owned UK based subsidiary of SBG and responsible for
managing SVF).

5

SBIA US
SBIA JP

US and Japan based advisory companies which provide investment advisory services to SBIA UK.

6

GP

Abbreviation for General Partner. Responsible for the performance of the fund and bears unlimited
liability in the partnership.

7

LP

Abbreviation for Limited Partner. Partner of the fund whose liability toward its debts is legally limited
to the extent of its investments.

Commitment

Refers to the total capital contribution amount an LP is responsible for. In principle, LPs do not have
the right to decline capital calls from the GP if it is within the range of commitments.

9

Class A

Equity Interest (performance-based distribution type)

10

Class B

Preferred Equity Interest (fixed distribution type)

11

Capital Call

The action of GP/SBIA UK requesting capital contributions from LPs to use for investments,
management fees, operating expenses etc.

12

Drawdown

The investment amount that was requested (from the GP/SBIA UK to LP), through the capital call.
A drawdown notice refers to the official written document that is sent out to LPs at the time of the
capital call.

13

Management Fee

Management fee charged by the GP/SBIA UK.

3

8

Fund related
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Appendix) Fund-specific terms (2/2)
№

Category

Term

Description

14

Distribution/
Evaluation

Waterfall

The waterfall refers to the order in which cash generated by the fund (e.g., via the sale of
investments) are distributed to LPs, after fees such as management and operating expenses are
paid off to GP/SBIA UK.

15

IRR

Abbreviation for internal rate of return. Used to assess the performance of SVF’s investments. It is
the discount rate used, when the present value of all future cash flows and the initial investment
amount are equal.

16

Clawback

The return of the fees (e.g., performance fees), given it meets certain conditions.

Investment Period

The period which SVF is able to make investments. Specially, it refers to the earlier of (a) the fifth
anniversary of the Final Closing Date; or (b) such earlier date as may be determined by the
General Partner in its absolute discretion and notified to the Limited Partners.

18

Duration

The life of SVF. In principle, 12 years after the final closing.

19

Closing

The timing in which the LP completes the application of the capital commitment to SVF. The “first
major close” is the first closing, out of several occasions.

20

Bridge Investments

Refers to the type of investments in which SBG acquires on the premise of offering to SVF and
that are in accordance with investment eligibility criteria of SVF at the time of the acquisition.

17

Other
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Appendix) Definition of “investment entity” under IFRS
■Definition of investment entity under IFRS
IFRS10 27 (excerpt)
An investment entity is an entity that:
a. obtains funds from one or more investors for the purpose of providing those investor(s) with investment
management services;
b. commits to its investor(s) that its business purpose is to invest funds solely for returns from capital appreciation,
investment income, or both; and
c. measures and evaluates the performance of substantially all of its investments on a fair value basis.
■Accounting treatment for a parent of an investment entity
IFRS10 33 (excerpt)
A parent of an investment entity shall consolidate all entities that it controls, including those controlled through
an investment entity subsidiary, unless the parent itself is an investment entity.
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